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Executive Summary 
 
The 20th Central Committee of the Communist Party of China (“CPC”) Third Plenary Session (also known as 
Third Plenum) held in Beijing and concluded on 18 July 2024 was a closely-watched event in particular for 
the global investment community. The market was more anxious regarding this meeting relative to those in 
the recent past because China’s economy had been weighed on by various headwinds, ranging from military 
conflicts in Ukraine in Europe and Gaza Strip in the Middle East, sanctions, export controls and other 
restrictions imposed specifically on China, mostly uninspiring economic data out of the country, to increasing 
risks associated with polarization between the West and the East.  
 
Third plenums have held special significance since the 11th CPC Third Plenum took place in 1978. In that 
session, Chinese top policymakers formulated long-term policy agenda, especially on issues about launching 
unprecedented reforms, modernizing China’s economy, and opening up the nation to the outside world. Thus, 
that session set the stage for the spectacular economic achievements the country has made in the following 
decades and enabled China to become the world’s second-largest economy, trailing only the U.S. in terms of 
GDP measured in the dollar. However, China already overtook the U.S. in GDP as measured by purchasing 
power parity1 years ago. 
 
A broad range of consequential reform measures to be implemented over the next five years were endorsed 
by the July 2024 Third Plenary Session, including the approval of the “Resolution of the Central Committee of 
the Communist Party of China on Further Deepening Reform and Promoting Chinese-Style Modernization” 
(hereinafter called the “Resolution”). Measures approved cover several areas such as economic and fiscal 
policies together with social programs and others. All of them are likely to reshape China’s business and 
investment landscapes. Nonetheless, the proposed changes were not as dramatic and without a massive 
stimulus package as some people had hoped for, resulting in generally a lackluster response. But we believe 
it is a prudent and practical decision, potentially boding well for the long-term performance of Chinese 
financial assets because of long-lasting positive impacts on the fundamentals of the overall economy rather 
than introducing something that entices merely short-lived complacency. 
 
The Resolution calls for two key goals to maintain the vitality of the Chinese economy and better off its 
constituents, namely i) further deepening reforms in a comprehensive manner by ongoing opening up of 
China’s economy and ii) modernizing the country through innovation-driven high-quality development that 
will contribute to a stronger pace of global economic growth as well, as China has become the largest trading 
partner for over 120 nations2. 
 

• Equal playing field for state-owned and private enterprises as well as domestic companies versus 
foreign players to foster fair competition via continued opening up. It can be done by further 
reforming state-owned enterprises and their assets, while enhancing at the same time the business 
environment for private enterprises to operate in. Ultimately, rules and regulations will be unified 
nationwide with legal rights and market entry for all companies fortified and enforced without bias;  

 
1  A popular macroeconomic analysis metric used to compare economic productivity and standards of living between countries 
2  “China de-linking talk is overdone and it’s still key to the global economy, Asian Development Bank says” CNBC, 25 Feb 2024 
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IMPORTANT DISCLOSURES  
 

CONFLICT OF INTEREST DISCLOSURE  

Cedrus Investments Ltd. (“Cedrus”) does and seeks to do business with companies covered in research reports 
distributed by Cedrus, and Cedrus may or may not be an investor of the subject company and may have investment 
banking relationship with the subject company. As a result, investors should be aware that the firm may have a conflict 
of interest that could affect the objectivity of this report. Cedrus will identify such companies in the reports of the 
companies covered. Therefore, investors should consider this report as only a single factor in making their investment 
decision. 
 
For additional information, please send an e-mail to information@cedrusinvestments.com 
 

For private circulation only. This report is prepared by Cedrus and is for informational purposes only and is not intended to be, nor should it be construed 
to be, an advertisement or an offer or a solicitation of an offer to buy or sell any securities. The information herein, or upon which opinions have been 
based, has been obtained from sources believed to be reliable, but no representations, express or implied, or guarantees, can be made as to their 
accuracy, timeliness or completeness. The information and opinions in this report are current as of the date of the report. We do not endeavor to 
update any changes to the information and opinions in this report. Unless otherwise stated, all views expressed herein (including estimates or forecasts) 
are solely those of our research department and subject to change without notice.  

The information provided in this research report is not provided to and may not be used by any person or entity in any jurisdiction where the provision 
or use thereof would be contrary to applicable laws, rules or regulations of any governmental authority or regulatory or self-regulatory organization 
or clearing organization or where Cedrus is not authorized to provide such information. 

This report does not take into account the specific investment objectives, financial situation, and the particular needs of any specific company that 
may receive it. Before acting on any information in this report, readers should consider whether it is suitable for their own particular circumstances 
and obtain professional advice related to their own investment needs and objectives. The value of securities mentioned in this report and income from 
them may go up or down, and investors may realize losses on any investments. Past performance is not a guide to future performance. Future terms 
are not guaranteed, and a loss of original capital may occur. 

Neither the analysts responsible for this report nor any related household members are officers, directors, or advisory board members of any covered 
company. No one at a covered company is on the Board of Directors of Cedrus or its affiliates. The compensation for the analysts who prepare reports 
is determined exclusively by senior management. Analyst compensation is not based on investment banking revenues; however, compensation may 
relate to the revenues of Cedrus as a whole, of which investment banking, sales and trading are a part.  
 
Cedrus does engage in investment banking. Cedrus does trade securities on a principal basis; however, Cedrus’ research analysts are prohibited from 
owning securities they cover through Research Reports. 
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