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Rising Number of China’s Billionaires: China’s Economic Growth
Outperformance is Fueling a Major Shift in Global Wealth Demographics

EXECUTIVE SUMMARY

e The economy of China started the 21st century from a lower base, but grew at a much faster pace during
its early years. China was one of the few countries avoided the severe impact from the global financial
crisis in 2008 and the first nation around the globe restarted its business activities after lockdowns
stemming from the COVID-19 pandemic. Total household wealth in China surged by more than 17-fold
from USS$3.7 trillion to US$78.08 trillion from the turn of the century till year-end 20192, In our view, China
is definitely the wealth creation champion of the current century so far.

e China also has the fastest rate of wealth creation in the world, with about five new billionaires emerging
per week. The 2021 Global Hurun Rich List? showed that China has pulled away big time from the U.S.,
adding 259 new billionaires to 1,058 and becoming the first country in the world topping 1,000 billionaires.
The U.S. is the runner-up with 696 billionaires, up 70 year on year (yoy). The significant wealth creation in
China last year was attributed to China’s soaring stock markets, a flood of initial public offerings (“IPOs”),
and robust growth in the technology sector.

Exhibit A: Number of Billionaires: China vs. U.S.
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. Moreover, China is now home to two-thirds of the world’s top women billionaires, which is four times
more than those from the U.S. In 2020, there were 24 new female billionaires in China, bringing the total
number to 85. Besides that, Chinese women make up 70% of the world's most successful female
entrepreneurs.

1 Credit Suisse

2 A ranking of the U.S. dollar billionaires in the world. Wealth calculations are a snapshot of 15 January 2021
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IMPORTANT DISCLOSURES

Cedrus Investments Ltd. (“Cedrus”) does and seeks to do business with companies covered in research reports
distributed by Cedrus. Investors should consider this report as only a single factor in making their investment decision.

For additional information, please send an e-mail to information@cedrusinvestments.com

For private circulation only. This report is prepared by Cedrus and is for informational purposes only and is not intended to be, nor should it be construed
to be, an advertisement or an offer or a solicitation of an offer to buy or sell any securities. The information herein, or upon which opinions have been
based, has been obtained from sources believed to be reliable, but no representations, express or implied, or guarantees, can be made as to their
accuracy, timeliness or completeness. The information and opinions in this report are current as of the date of the report. We do not endeavor to
update any changes to the information and opinions in this report. Unless otherwise stated, all views expressed herein (including estimates or forecasts)
are solely those of our research department and subject to change without notice.

The information provided in this research report is not provided to and may not be used by any person or entity in any jurisdiction where the provision
or use thereof would be contrary to applicable laws, rules or regulations of any governmental authority or regulatory or self-regulatory organization
or clearing organization or where Cedrus is not authorized to provide such information.

This report does not take into account the specific investment objectives, financial situation, and the particular needs of any specific company that
may receive it. Before acting on any information in this report, readers should consider whether it is suitable for their own particular circumstances
and obtain professional advice related to their own investment needs and objectives. The value of securities mentioned in this report and income from
them may go up or down, and investors may realize losses on any investments. Past performance is not a guide to future performance. Future terms
are not guaranteed, and a loss of original capital may occur.

Neither the analysts responsible for this report nor any related household members are officers, directors, or advisory board members of any covered
company. No one at a covered company is on the Board of Directors of Cedrus or its affiliates. The compensation for the analysts who prepare reports
is determined exclusively by senior management. Analyst compensation is not based on investment banking revenues; however, compensation may
relate to the revenues of Cedrus as a whole, of which investment banking, sales and trading are a part.

Cedrus does engage in investment banking. Cedrus does trade securities on a principal basis; however, Cedrus’ research analysts are prohibited from
owning securities they cover through Research Reports.
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