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Executive Summary 
  
Neurological disorders, which refer to diseases pertaining to the central nervous system (“CNS”) and its 
peripherals, are among the leading causes of death globally although not as prevalent as heart diseases, 
cancers and chronic respiratory diseases. CNS is consisted of the brain and spinal cord. Its responsibilities 
include receiving, processing, and responding to sensory information (smell, taste, touch, hearing, and sight) 
that is collected by our senses. There are a host of CNS disorders, the most widely known ones include 
neurodegenerative diseases such as Alzheimer's disease1, Multiple sclerosis2  (“MS”), Parkinson's disease3, 
as well as cerebrovascular diseases like stroke and brain tumors, alongside the ones with psychiatric 
symptoms as in depression and schizophrenia4, among others. 
 
According to a study by The Lancet Neurology, more than three billion people around the globe were 
living with a neurological condition in 2021. More than 80% of neurological deaths and health loss are 
associated with low- and middle-income countries. Since 1990, the number of individuals living with or dying 
from neurological conditions has been on the rise. Specifically, diabetic neuropathy was the fastest-growing 
neurological condition, with the number of people suffering from diabetic neuropathy more than tripling 
globally since 1990 to 206 million cases in 2021. This increase is in line with the worldwide increase in 
diabetes. Meanwhile, Alzheimer’s disease is expected to be diagnosed in 150 million people worldwide by 
2050. 
 
CNS drugs have garnered heightened interest from pharmaceutical companies as evidenced by the high-
profile acquisitions of Cerevel Therapeutics and Karuna Therapeutics by AbbVie (ABBV) and Bristol Myers 
Squibb (BMY) respectively. In December 2023, AbbVie announced the approximately US$8.7 billion all-cash 
deal that would strengthen its neuroscience pipeline with several clinical-stage and preclinical candidates 
with potential treating  schizophrenia, Parkinson's disease, and mood disorders. Meanwhile, Bristol Myers 
Squibb disclosed on 18 March 2024 the completion of the Karuna transaction, supplementing its 
neuroscience portfolio with acquiree’s lead candidate designated initially for the treatment of schizophrenia 
in adults and likely psychosis5 in patients with Alzheimer’s disease, as well as other indications.  
 
IQVIA, a market research firm focusing on life sciences, is predicting the CNS drug market to register 
higher growth rates over the next few years. From a global perspective, in 2022, CNS drugs’ market size 
was US$116 billion, trailing the US$189 billion for the #1 ranked oncology segment. Owing to expectations 
for a continued improvement in the fundamentals of innovation, the global CNS drug segment is projected  

 
1  A brain disorder that slowly destroys memory and thinking skills and, eventually, the ability to carry out the simplest tasks 
2  A chronic disease of the central nervous system. It is thought to be an autoimmune disorder, a condition in which the body attacks 
itself by mistake. MS is an unpredictable disease that affects people differently 
3  A brain disorder that causes unintended or uncontrollable movements, such as shaking, stiffness, and difficulty with balance and 
coordination. Symptoms usually begin gradually and worsen over time. As the disease progresses, people may have difficulty 
walking and talking 
4  A serious mental condition of a type involving a breakdown in the relation between thought, emotion, and behavior, leading to 
faulty perception, inappropriate actions and feelings, withdrawal from reality and personal relationships into fantasy and delusion, 
and a sense of mental fragmentation 
5  A collection of symptoms that affect the mind, where there has been some loss of contact with reality 
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IMPORTANT DISCLOSURES  
 

CONFLICT OF INTEREST DISCLOSURE  

Cedrus Investments Ltd. (“Cedrus”) does and seeks to do business with companies covered in research reports 
distributed by Cedrus, and Cedrus may or may not be an investor of the subject company and may have investment 
banking relationship with the subject company. As a result, investors should be aware that the firm may have a conflict 
of interest that could affect the objectivity of this report. Cedrus will identify such companies in the reports of the 
companies covered. Therefore, investors should consider this report as only a single factor in making their investment 
decision. 
 
For additional information, please send an e-mail to information@cedrusinvestments.com 
 

For private circulation only. This report is prepared by Cedrus and is for informational purposes only and is not intended to be, nor should it be 
construed to be, an advertisement or an offer or a solicitation of an offer to buy or sell any securities. The information herein, or upon which 
opinions have been based, has been obtained from sources believed to be reliable, but no representations, express or implied, or guarantees, can be 
made as to their accuracy, timeliness or completeness. The information and opinions in this report are current as of the date of the report. We do 
not endeavor to update any changes to the information and opinions in this report. Unless otherwise stated, all views expressed herein (including 
estimates or forecasts) are solely those of our research department and subject to change without notice.  

The information provided in this research report is not provided to and may not be used by any person or entity in any jurisdiction where the 
provision or use thereof would be contrary to applicable laws, rules or regulations of any governmental authority or regulatory or self-regulatory 
organization or clearing organization or where Cedrus is not authorized to provide such information. 

This report does not take into account the specific investment objectives, financial situation, and the particular needs of any specific company that 
may receive it. Before acting on any information in this report, readers should consider whether it is suitable for their own particular circumstances 
and obtain professional advice related to their own investment needs and objectives. The value of securities mentioned in this report and income 
from them may go up or down, and investors may realize losses on any investments. Past performance is not a guide to future performance. Future 
terms are not guaranteed, and a loss of original capital may occur. 

Neither the analysts responsible for this report nor any related household members are officers, directors, or advisory board members of any 
covered company. No one at a covered company is on the Board of Directors of Cedrus or its affiliates. The compensation for the analysts who 
prepare reports is determined exclusively by senior management. Analyst compensation is not based on investment banking revenues; however, 
compensation may relate to the revenues of Cedrus as a whole, of which investment banking, sales and trading are a part.  
 
Cedrus does engage in investment banking. Cedrus does trade securities on a principal basis; however, Cedrus’ research analysts are prohibited from 
owning securities they cover through Research Reports. 
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