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Executive Summary 
 
The Group of Seven 1  (“G7”),  which is an intergovernmental political and economic organization of 
developed nations, has had disproportionate influence in world affairs for the last few decades, stemming 
from their dominance in trade, finances and manufacturing although the group’s strength in these areas is 
diminishing. The subsequent formation in 1999 of the Group of Twenty2  (“G20”), an expansion of the G7 with 
the inclusion of China, the EU, some developing economies and the Africa Union, among others, on the heels 
of the Asian financial crisis has not changed the fact that G7 members still have the strongest voice in the 
larger institution. This status quo has led to the creation of BRICS, consisting of emerging economies Brazil, 
Russia, India, China, and South Africa. The BRICS bloc has represented the challenger to both G7 and G20 
both politically and economically, especially after the expansion of its member countries to include Egypt, 
Ethiopia, Iran, Saudi Arabia, and the United Arab Emirates (“UAE”) to form the BRICS+ with effect from 1 
January 2024.   
 
With the addition of new members, BRICS+ collectively constitutes a formidable force in the world stage 
because its member states are leading producers and exporters of fossil fuels (Brazil, Iran, Russia, Saudi 
Arabia, and UAE combined account for about 40% of crude oil and 32% of natural gas global output)3, 
agricultural products (Brazil, Egypt, and Russia), strategically-important natural resources such as rare earth 
and uranium (China and Russia respectively) alongside an all-round manufacturing powerhouse (China, 
beyond doubt, is the leader regarding global gross production). Importantly, the synergy resulted from the 
integration of these countries virtually cannot be measurable. 
 
BRICS+ not only represents a notable portion of the world’s population of almost 50% but also 40% of global 
trade in goods3, approximately 34% of the globe’s GDP, surpassing the 30% for the G74. Hence, BRICS+ has 
been attractive to developing countries in the Global South5, as this bloc of emerging nations is having an 
increasing influence on issues in various fronts globally. Dozens of countries such as Bolivia, Malaysia, Thailand, 
and Turkey have expressed interest either explicitly or unofficially in joining BRICS+. Further membership 
expansion of BRICS+ would only elevate the power of the bloc. Among the prospective member states, 
Thailand has been particularly active in the pursuit of BRICS+ membership. In May 2024, Thailand’s parliament 
approved the membership application, while Thai government signed a Memorandum of Understanding with 
China to bypass the dollar and promote the use of local currencies in cross-border payment and settlement.  
 
Originating from the desire to be autonomous and building a more inclusive, resilient, and sustainable 
future for the planet, BRICS+ has set up its own multilateral development bank called the New Development 
Bank (“NDB” or simply called the BRICS Bank). The existence of the NDB reduces reliance on similar Western 
institutions like the World Bank and International Monetary Fund (“IMF”), which are more stringent in   

 
1  It is consisted of Canada, France, Germany, Italy, Japan, the U.K, and the U.S. 
2  Actually, there are 21 members in the group, namely Argentina, Australia, Brazil, Canada, China, France, Germany, India, Indonesia, 
Italy, Japan, Mexico, Russia, Saudi Arabia, South Africa, South Korea, Turkey, the U.K., the U.S., the EU, and the African Union 
3  “An Evolving BRICS and the Shifting World Order,” Boston Consulting Group, 29 April 2024 
4  For year 2022 and measured by purchasing power parity per data from Statista 
5  Nations of the world which are regarded as having a relatively low level of economic and industrial development, and are typically 
located to the south of more industrialized nations 
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IMPORTANT DISCLOSURES  
 

CONFLICT OF INTEREST DISCLOSURE  

Cedrus Investments Ltd. (“Cedrus”) does and seeks to do business with companies covered in research reports 
distributed by Cedrus, and Cedrus may or may not be an investor of the subject company and may have investment 
banking relationship with the subject company. As a result, investors should be aware that the firm may have a conflict 
of interest that could affect the objectivity of this report. Cedrus will identify such companies in the reports of the 
companies covered. Therefore, investors should consider this report as only a single factor in making their investment 
decision. 
 
For additional information, please send an e-mail to information@cedrusinvestments.com 
 

For private circulation only. This report is prepared by Cedrus and is for informational purposes only and is not intended to be, nor should it be construed 
to be, an advertisement or an offer or a solicitation of an offer to buy or sell any securities. The information herein, or upon which opinions have been 
based, has been obtained from sources believed to be reliable, but no representations, express or implied, or guarantees, can be made as to their 
accuracy, timeliness or completeness. The information and opinions in this report are current as of the date of the report. We do not endeavor to 
update any changes to the information and opinions in this report. Unless otherwise stated, all views expressed herein (including estimates or forecasts) 
are solely those of our research department and subject to change without notice.  

The information provided in this research report is not provided to and may not be used by any person or entity in any jurisdiction where the provision 
or use thereof would be contrary to applicable laws, rules or regulations of any governmental authority or regulatory or self-regulatory organization 
or clearing organization or where Cedrus is not authorized to provide such information. 

This report does not take into account the specific investment objectives, financial situation, and the particular needs of any specific company that 
may receive it. Before acting on any information in this report, readers should consider whether it is suitable for their own particular circumstances 
and obtain professional advice related to their own investment needs and objectives. The value of securities mentioned in this report and income from 
them may go up or down, and investors may realize losses on any investments. Past performance is not a guide to future performance. Future terms 
are not guaranteed, and a loss of original capital may occur. 

Neither the analysts responsible for this report nor any related household members are officers, directors, or advisory board members of any covered 
company. No one at a covered company is on the Board of Directors of Cedrus or its affiliates. The compensation for the analysts who prepare reports 
is determined exclusively by senior management. Analyst compensation is not based on investment banking revenues; however, compensation may 
relate to the revenues of Cedrus as a whole, of which investment banking, sales and trading are a part.  
 
Cedrus does engage in investment banking. Cedrus does trade securities on a principal basis; however, Cedrus’ research analysts are prohibited from 
owning securities they cover through Research Reports. 
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